Chapter IV
RESIDUARY POWERS OF TAXATION

T TNDER the Scheduled Taxes Rules, a provincial legis-
\J lature may, without previous sanction, impose any of
the taxes listed in schedule i (already given in Chapter IF
for the purposes of the local Government. In all other
cases, the previous sanction of the Government of India is
necessary, which means that the residuary powers of
taxation reside in the Government of India.

An acute controversy has been raging in India over the
question of residuary powers in legislation, finance, and
administration. The Muslim delegates, in their uncom-
promising advocacy of provincial autonomy, and the
delegates from the Indian States, in their keenness to safe-
guard the internal independence and sovereign rights of
the Princes, are firmly of the view that whatever allocation
of resources may be agreed upon should be definitely
embodied in the Constitution, and that federal revenues
should be strictly confined to the specific items agreed
upon to be federalized and that no modification invohing
any fresh financial burdens on the federating units should
be made in such an allocation without their free consent.
Or, in other words, the Federal Government should be
empowered to levy only such taxes as may be specifically
scheduled by common agreement as sources of federal
revenue, which means that the residuary powers of taxa-
tion should be left with the federating units, namely, the
Provinces and the States. In making such a demand, they
have a precedent in their favour in Article 69 of the
Polish Constitution, which provides as follows:

'The sources of the revenues of the State and of the autono-
mous federations shall be strictly delimited by law.'